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Editorial Note

This report on US war preparations must be taken very seriously.

In previous Global Research reports, we focussed on the US sponsored military buildup in
the Persian Gulf and the Eastern Mediterranean.

The US and its allies are on a war footing.

The military operation directed against Iran and Syria is at an advanced stage of military
planning.

Although the decision to wage war is not contemplated, US and allied forces, including
Israel and NATO, are in an advanced stage of readiness.

The Battle for Currency Markets

We are not strictly dealing with “a battle for oil”. This US sponsored military deployment in
the Middle East coincides with a global weakening of the US dollar.

Tehran has decided to switch out of dollars into Euro for their oil currency transactions.

Washington not only identifies Tehran as a hostile power in regards to its alleged support of
terrorism and its plans “to obtain nuclear weapons”, it is now accusing Tehran of
undermining the US financial system by “limiting the flow of dollars into Iran.”

“There will be no reliance on dollars Gholam-Hussein Elham, lranian
spokesman

An Iranian spokesman said all its foreign exchange transactions would be
conducted in euros and its national budget would also be calculated in euros as
well as its own currency.

“This change is already being made in the currency reserves abroad.”

The currency move will apply to oil sales although it is expected that Iran, the
world’s fourth largest oil producer, will still accept oil payments in dollars.”
(BBC, 20 December 2006)

Michel Chossudovsky, Global Research, 21 December 2006
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CHINA DAILY 20 December 2006 The Bush administration is weighing options for a naval
build-up in the Persian Gulf as a warning to Iran over its nuclear programme and alleged
support for Shia militias in Iraqg.

Under the proposed build-up the Pentagon would send an aircraft carrier to join one already
in the region. The proposed deployment has been described as a message to Teheran not to
take provocative steps, rather than preparation for an attack.

The idea of sending a second aircraft carrier was initially raised earlier this month by the
commander of US forces in Iraq, General John Abizaid. But it also comes amid mounting
pressure from Saudi Arabia against a withdrawal of US forces from Iraq.

Pentagon officials were yesterday considering Abizaid’s request, but few other details were
immediately available. A Pentagon spokesman said there would be no comment on military
movements.

“The administration has been pretty clear about Iran’s role in the region, which is that Iran
has to stop being provocative,” White House spokesman Tony Snow told reporters.

The aircraft carrier USS Dwight D Eisenhower has been in the region since September, along
with four other ships and submarines.

The navy could move other carriers into the region within six weeks.

However, if the US were to contemplate a military strike, it would need far more than two
carriers, said Reva Bhalla, an analyst at Strategic Forecasting Inc. The US deployed five
carriers ahead of the invasion of Iraq in 2003.

Outgoing UN secretary general Kofi Annan said on Tuesday that military intervention in Iran
would be “unwise and disastrous,” as the Security Council debated a resolution that would
impose sanctions on Teheran over its nuclear programme.

The council’s latest draft resolution would order all countries to ban the supply of specified
materials and technology that could contribute to Iran’s nuclear programmes.

Reports that the US is leaning towards an even stronger posture against Iran reflects
indications that Washington wants to deepen its military presence in the region. It follows
warnings from Saudi Arabia that it would fund Sunni militias in Iraq in the event of a US
troop withdrawal.

“The aircraft carrier is a way of assuring the Saudis that the inclination is to do more rather
than less, and that we are not going to leave them in the lurch,” said John Pike, a military
analyst.

The tougher posture on Iran and a temporary troop surge in Irag would both run counter to
the findings of the Irag Study Group earlier this month which recommended a withdrawal of
US combat forces from Irag by early 2008, and the opening of diplomatic talks with Iran and
Syria.
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