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According  to  Reuters,  a  majority  of  economists  now  think  that  U.S.  credit  will  be
downgraded.

The debt ceiling plans being proposed likely will not avoid a debt downgrade.

Indeed, as Zero Hedge notes, the cuts being proposed in the debt ceiling proposals would be
offset by the costs of the downgrade:

The US downgrade alone, now virtually taken for granted by everyone, will
offset any beneficial  impact from any deficit  reduction that will  have
to happen for the debt ceiling to be increased.

Indeed, many are starting to say that a downgrade is inevitable.

In truth and in fact, we could still avoid a downgrade … but only if we immediately:

(1) End the imperial wars, which reduce – rather than strengthen – national
security (and see this and this);

(2) End the never-ending bailouts for Wall Street;

(3) Prosecute fraud and claw back ill-gotten gains;

(4)  End the  Bush tax  cuts,  which  Ronald  Reagan’s  budget  director  David
Stockman said were the worst fiscal mistake in history; and

(5) Slash pensions for public employees, at least when they are pegged to an
artificially “spiked” final year’s salary.

The talking heads will say that these actions are not politically feasible.

However, as I’ve previously noted, that phrase is just code for:

The powers-that-be  don’t  want  it,  even if  the  people  overwhelmingly  and
passionately support it.

https://www.globalresearch.ca/author/washington-s-blog
http://WashingtonsBlog.com
https://www.globalresearch.ca/region/usa
https://www.globalresearch.ca/theme/global-economy
http://www.huffingtonpost.com/2011/07/26/us-credit-rating-likely-to-be-downgraded_n_909999.html
http://www.washingtonsblog.com/2011/07/both-reid-and-boehners-debt-ceiling.html
http://www.zerohedge.com/news/cost-us-downgrade-100-billion-year-offsets-deficit-reduction-efforts
http://www.washingtonsblog.com/2010/01/military-industrial-compex-is-ruining.html
http://www.washingtonsblog.com/2010/08/chairman-of-joint-chiefs-pentagon-must.html
http://www.washingtonsblog.com/2010/09/united-states-joint-forces-command.html
http://www.washingtonsblog.com/2010/11/welcome-to-age-of-permanent-bailouts.html
http://www.washingtonsblog.com/2010/10/fraud-caused-great-depression-and-this.html
http://georgewashington2.blogspot.com/2009/06/hit-corporate-big-wigs-who-commited.html
http://www.washingtonsblog.com/2010/12/reagans-omb-director-bush-tax-cuts.html
http://online.barrons.com/article/SB126843815871861303.html#articleTabs_panel_article%3D1
http://online.barrons.com/article/SB126843815871861303.html#articleTabs_panel_article%3D1
http://www.washingtonsblog.com/2009/04/real-meaning-of-not-politically.html


| 2

The original source of this article is Washington's Blog
Copyright © Washington's Blog, Washington's Blog, 2011

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Washington's
Blog

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca
www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance
a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.
For media inquiries: publications@globalresearch.ca

http://WashingtonsBlog.com
https://www.globalresearch.ca/author/washington-s-blog
http://WashingtonsBlog.com
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/washington-s-blog
https://www.globalresearch.ca/author/washington-s-blog
mailto:publications@globalresearch.ca
https://www.globalresearch.ca
mailto:publications@globalresearch.ca

