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After the economic sanctions that the United States and the European Union imposed
against Russia, Moscow and Beijing put together an imposing energetic team that has
radically transformed the world oil market. In addition to increasing their interchange of
hydrocarbons exponentially, both oriental powers have decided to put an end to the
domination of the dollar in fixing the prices of the black gold. The petroyuan is the
instrument of payment of strategic character that promises to facilitate the transition to a
multipolar monetary system, a system that takes various currencies into account and
reflects the correlation of forces in the current world order.

In place of humiliating Russia, the “economic war” that Washington and Brussels had
promoted was counterproductive, since it only contributed to fortify the energy team
between Moscow and Beijing. We recall that in May of 2014 the Russian company Gazprom
agreed to supply gas to China up to 38 billion cubic meters annually during three decades
(starting in 2018) through the signing of a contract for 400 billion US dollars with the China
National Petroleum Corporation (CNCP)[1].

At the present time both powers coordinate the work of an ambitious plan of strategic
projects that include the construction of gas and oil pipelines as well as the combined
operation of refineries and large petrochemical complexes. Without proposing to do so, the
coming together of Moscow and Beijing has produced deep changes in the world oil market
in favor of the Orient, dramatically undermining the influence of Western petroleum
companies.

Even Saudi Arabia, that until recently was the principal supplier of petroleum to the Asian
giant, has been undermined by Kremlin diplomacy. While from 2011 the petroleum exports
of Saudi Arabia to China were growing at a rhythm of 120,000 barrels per day, those of
Russia grew at a velocity of 550,000 barrels per day, that is to say, almost five times more
rapidly. In fact, in 2015 the Russian companies managed to overcome the sales of
petroleum from the Saudis four times: Riyadh had to conform with being the second
provider of crude to Beijing in May, September, November and December[2].

It is worth noting that the countries that make up the European core have also seen their
share of the market diminished in the face of the Asian region: Germany, for example, was
supplanted by China at the end of 2015 as the greater buyer of Russian petroleum[3]. In this
way, the great investors operating in the world oil market can hardly believe how, in a few
months, the principal purchaser (China) became the favorite client of the third major
producer (Russia). In accord with the Vice-President of Transneft (the Russian company
charged with the implementation of national oil pipelines), Serge Andronov, China is
disposed to import a total volume of 27 million tonnes of Russian petroleum during 2016[4].
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The Russian-Chinese energy alliance is proposed to go longer. Moscow and Beijing have
made their interchanges of petroleum a channel of transition towards a multipolar monetary
system, that is to say, a system that is no longer based on the dollar alone, but takes into
account various currencies and above all, that reflects the correlation of forces in the
current world order. The economic sanctions imposed by Washington and Brussels drove the
Russians to eliminate the dollar and the euro from their commercial and financial
transactions, since otherwise, they would be too exposed to suffer sabotage in the moment
of realizing buying and selling operations with their principal trading partners.

For this reason, from mid-2015, the hydrocarbons that China buys from Russia are paid in
yuans, not in dollars, information that has been confirmed by high executives of Gazprom
Neft, the petroleum branch of Gazprom[5]. This has lead to the use of the “people’s
currency” (‘renminbi’) in the world oil market and at the same time allows Russia to
neutralize the economic offensive launched by the United States and the European Union.
The underpinnings of a new financial order supported by the petroyuan is emerging: the
Chinese money is preparing to become the axis of commercial exchanges of the Asian-
Pacific region with the principal petroleum powers.

Toda Russia realizes its interchanges of petroleum with China in yuans, in the future the
Organization of the Petroleum Exporters Countries (OPEC) will do the same if China
demands it. Or will the cult of Saudi Arabia for the dollar make them lose one of their
principal clients?[6] Other geoeonomic powers have already followed the path of Russia and
China, since they have understood that in order to establish a more balanced monetary
system, the “de-dollarization” of the world economy is a priority.

No less important is that after the fall of oil prices, more than 60% (from mid-2014), the
Chinese banks have become a decisive financial support for the joint energy infrastructure
works. For example, to establish as soon as possible the Russian-Chinese gas pipeline
“Force of Siberia”, Gazprom requested from the Bank of China a five-year loan for an
amount equivalent to 2 billion euros this past month of March[7]. This is the greatest
bilateral credit that Gazprom has contracted with a financial institution to date. Another
example is the loan that China gave Russia some weeks ago for a total of 12 billion US
dollars for the Yamal LNG project (for liquefied natural gas) in the Arctic region[8].
Obviously, the foreign policy of Russia in energy have not lost any strength due to isolation,
on the contrary, it is now enjoying its best moments, thanks to China.

In conclusion, the hostility of the leaders of the United States and the European Union
against the government of Vladimir Putin has precipitated the strengthening of the Russian-
Chinese team that at the same time has only increased the weight of the Orient in the world
market of hydrocarbons. The great bet of Moscow and Beijing is the petroyuan, the strategic
instrument of payment that brings with it a challenge to the dominion of the dollar in the
fixing of prices for black gold.

Ariel Noyola Rodriguez: economist graduated from the National Autonomous University of
Mexico (UNAM).

Translation: Jordan Bishop.
Source: Russia Today.

Notes:


https://actualidad.rt.com/opinion/ariel-noyola-rodriguez/207076-petroyuan-gran-apuesta-rusia-china

[1] «Rusia y China firman el histérico contrato multimillonario de suministro de gas», Russia Today,
21 de mayo de 2014.

[2] «Poccua B nekabpe cTana KpynHeMLWMm 3KCnopTepom HedpTun B Kutaim», TASS, 26 aHBapa 2016
roaa.

[3] «China Overtakes Germany as Top Russian Qil Consumer», Sputnik, March 11, 2016.

[4] «China Confirms Readiness to Import 27MIn Tonnes of Russian Qil in 2016», Sputnik, March 31,
2016.

[5] «Gazprom Neft sells oil to China in renminbi rather than dollars», Jack Farchy, Financial Times,
June 1, 2015.

[6] «Saudi Arabia having ‘a very difficult time selling oil’ as Russia and Iraq compete for trade», The
Independent, March 29, 2016.

[7] «Gazprom secures €2bn loan from Bank of China», Jack Farchy, Financial Times, March 3, 2016.

[8] «Russia’s Yamal LNG gets round sanctions with $12 bln Chinese loan deal», Reuters, April 29,
2016.

The original source of this article is Global Research
Copyright © Ariel Noyola Rodriguez, Global Research, 2016

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Ariel Noyola
Rodriguez About the author:

Ariel Noyola Rodriguez is an economist graduated from
the National Autonomous University of Mexico (UNAM).
Involved in the Centre for Research on Globalization,
Global Research, based in Canada. His reports on
World Economy are published in the weekly magazine
Contralinea and his opinion columns in the
international news chain Russia Today. The Journalists
Club of Mexico awarded him the National Journalism
Prize in the category of Best Economic and Financial
Analysis for his pieces issued in the Voltaire Network
during 2015. He can be reached at


https://actualidad.rt.com/economia/view/128737-china-firman-historico-contrato-suministro-gas
http://tass.ru/ekonomika/2616243
http://sputniknews.com/business/20160311/1036148349/china-germany-russian-oil.html
http://sputniknews.com/world/20160331/1037250845/china-import-russian-oil.html
http://www.ft.com/intl/cms/s/0/8e88d464-0870-11e5-85de-00144feabdc0.html#axzz48LJ9gExz
http://www.independent.co.uk/news/business/news/saudi-arabia-oil-price-russia-china-iran-opec-a6958196.html
http://www.ft.com/intl/cms/s/0/ac5b1ee4-e159-11e5-9217-6ae3733a2cd1.html#axzz48LJ9gExz
http://af.reuters.com/article/energyOilNews/idAFL5N17W2G8?pageNumber=2&virtualBrandChannel=0&sp=true
https://www.globalresearch.ca/author/ariel-noyola
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/ariel-noyola
https://www.globalresearch.ca/author/ariel-noyola

noyolara@gmail.com. Twitter: @noyola_ariel.

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca

www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance
a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.

For media inquiries: publications@globalresearch.ca


mailto:publications@globalresearch.ca
https://www.globalresearch.ca
mailto:publications@globalresearch.ca

