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Setting Greece’s SYRIZA Straight, the New York
Times Gets it Wrong on Debt
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Greek Finance Minister Yanis Varoufakis–an economics professor who has taught at Cambridge and
the universities of Athens, Sydney and Texas–may understand the Greek debt crisis even better
than New York Times reporters. (photo: Angelos Tzortzinis/NYT)

As corporate media prepared to caricature the new Greek government led by the anti-
austerity  SYRIZA  party  as  dangerously  naive  radicals,  the  New York  Times(1/29/15)
published a piece by Liz Alderman with a devious suggestion that SYRIZA Finance Minister
Yanis Varoufakis does not understand the basic debt dynamics of his own country. She then
followed  up  with  her  own  erroneous  definition  of  a  fiscal  “primary  surplus,”  a  crucial
accounting  concept  for  the  Greek  debt  work-out.

Here’s the Times report (emphasis added):

When pressed to describe how Greece would pay for bonds falling due in the
coming months without taking the €7 billion installment, Mr. Varoufakis replied,
“Let’s not talk about details.” To SYRIZA’s detractors,  such remarks might
signal  that  the  new  government  does  not  understand  the  magnitude  of
Greece’s  financial  challenges.  But  Mr.  Varoufakis  suggested  that  the
government  could  finance  its  obligations  by  reducing  the  target  for  the  so-
called  primary  surplus,  the  amount  of  cash  in  Greece’s  coffers  after
expenses  and  interest  payments.

But  Alderman   got  the  primary  surplus  back  to  front.   The  definition  should  actually
be   before  interest  payments–the  primary  surplus  being  a  measure  of  whether  a
government  would  be  spending  more  than  it  takes  in  if  it  weren’t  paying  back  past
borrowing. Could it be the Times reporter does not understand the magnitude of Greece’s
financial challenges?

Varoufakis surely does. He is a top economist, author of the influential  Modest Proposal for
Resolving  the  Eurozone  Crisis,  a  Keynesian  plan  offered  as  an  alternative  to  austerity.
Before being named Finance minister last week, he was working on debt dynamics with
James Galbraith at the University of Texas at Austin.

The New York Times‘ headline characterized him as “feisty.”

Andy Robinson is a reporter in Madrid, Spain.

https://www.globalresearch.ca/author/andy-robinson
http://fair.org/blog/2015/02/14/setting-syriza-straight-nyt-gets-it-wrong-on-debt/
https://www.globalresearch.ca/region/europe
https://www.globalresearch.ca/theme/global-economy
https://www.globalresearch.ca/theme/media-disinformation
https://www.globalresearch.ca/theme/media-disinformation
http://fair.org/blog/2015/01/26/improbable-as-it-may-seem-to-wapo-greek-voters-doubt-austerity-is-required/
http://www.nytimes.com/2015/01/30/business/international/greeces-feisty-finance-minister-tries-a-more-moderate-message.html
http://www.merkfunds.com/currency-asset-class/glossary/primary-surplus.html
http://yanisvaroufakis.eu/euro-crisis/modest-proposal/
http://yanisvaroufakis.eu/euro-crisis/modest-proposal/


| 2

The original source of this article is FAIR
Copyright © Andy Robinson, FAIR, 2015

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Andy Robinson

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca
www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance
a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.
For media inquiries: publications@globalresearch.ca

http://fair.org/blog/2015/02/14/setting-syriza-straight-nyt-gets-it-wrong-on-debt/
https://www.globalresearch.ca/author/andy-robinson
http://fair.org/blog/2015/02/14/setting-syriza-straight-nyt-gets-it-wrong-on-debt/
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/andy-robinson
mailto:publications@globalresearch.ca
https://www.globalresearch.ca
mailto:publications@globalresearch.ca

