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U.S. bank regulators closed four banks in as many states on Friday, bringing the number of
failures so far this year to 26 as deteriorating loans continued taking a toll on financial
institutions.

The largest of the four was Sun American Bank of Boca Raton, Florida, which had
approximately $535.7 million in total assets and $443.5 million in total deposits, the Federal
Deposit Insurance Corp (FDIC) said.

Regulators also closed Centennial Bank of Odgen, Utah, Waterfield Bank of Germantown,
Maryland, and Bank of lllinois of Normal, lllinois.

FDIC Chairman Sheila Bair has said she expects bank failures to remain high through 2010,
even as the economy improves, because the bank industry is continuing to recognize loan
losses and clean up their balance sheets.

Regulators closed 140 banks in 2009, up from 25 in 2008 and only 3 in 2007.

The industry’s woes are moving from residential loans and complex securities to more
conventional types of retail and commercial loans hit hard by the recession.

The 12 branches of Sun American Bank will reopen on Monday as branches of First-Citizens
Bank & Trust Company of Raleigh, North Carolina, which is assuming the deposits and
purchasing essentially all the assets, FDIC said.

However, FDIC was unable to find a buyer for Centennial Bank so checks will be mailed on
Monday to retail depositors for their insured funds, the agency said.

The bank had approximately $215.2 million in total assets and $205.1 million in total
deposits. An estimated $1.8 million of those funds were uninsured, but that number could
change as more information becomes available, FDIC said.

It encouraged customers with more than $250,000 in their accounts at Centennial to call the
FDIC at 1-800-889-4976 to set up an appointment to discuss their deposits.

The FDIC also had to create a new depository institution to take over the operations of
Waterfield Bank.

It said the new institution, also called Waterfield Bank, will remain open until April 5 to allow
depositors access to their insured funds and time to move their accounts.

Waterfield Bank had $155.6 million in assets and $156.4 million in deposits. After April 5,

| 1


https://www.globalresearch.ca/author/admin
http://www.reuters.com

the FDIC will mail checks to customers who have not closed their accounts or transferred
their funds to another institution.

It estimated uninsured funds in Waterfield at about $407,000, but said that could change.

Heartland Bank and Trust of Bloomington, lllinois, agreed to assume the deposits of Bank of
[llinois, whose two branches will reopen on Saturday as branches of Heartland.

FDIC said Bank of lllinois had $211.7 million in assets and $198.5 million in deposits.
Heartland paid the FDIC a premium of 3.61 percent to assume the deposits and agreed to
purchase essentially all of the failed bank’s assets, FDIC said.

Reporting by Doug Palmer; Editing by Gary Hill

The original source of this article is Reuters
Copyright © Global Research, Reuters, 2010

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Global Research

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca

www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance
a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.

For media inquiries: publications@globalresearch.ca



http://blogs.reuters.com/search/journalist.php?edition=us&n=doug.palmer&
http://blogs.reuters.com/search/journalist.php?edition=us&n=gary.hill&
http://www.reuters.com
https://www.globalresearch.ca/author/admin
http://www.reuters.com
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/admin
mailto:publications@globalresearch.ca
https://www.globalresearch.ca
mailto:publications@globalresearch.ca

