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Referencing official source documents from both the G20, and the internationalist ‘Financial
Stability Board’, clearly show the entire G20 agreed to implement the FSB-mandated new
approach to managing “too big to fail” banks at the Seoul 2010 meeting of the G20

To address the problem of “systemically important” banks, “without exposing the taxpayer
to the risk of loss,” our puppet politicians have agreed to confiscate ... the savings of
taxpayers.

November 11-12, 2010. Armistice Day. That is when all the major governments of the G20
first agreed to implement the new, Cyprus-style “bail-in” regime, at the direction of the
internationalist Financial Stability Board under its new, GFC-enabled “broadened mandate” -
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sabihizs firanaal markets and restars the global fow of capatal, we never lost aight of
the need to address the root cauzes of the cnszie We took owr first step at the Washington
Summnt, where we developed the A ction Plan to Implement Principles for Reform  Since
then, we Walt en the progress mads in London, Pittsburgh, and Toronto, and togsther.
took major strides toward fiming the fnancal system wath the support from the
intenational organizations, particularly the Financial Stability B oard (FSB) and the Basel
Comumttes on Banlang Superaaon (BCBS)

Transformed financial system o address the roof canses of the crixis

18 Today, we have delivered core elements of the new finanaal regulatery famswork to
transform the global finanaal system

18 We endorsed the landmark agreement reached by the BCBS on the new bank camtal and
hiquidity framewnsk, which increases the resbience of the global banlang system by
raizsing the quality, guenbity and intemational consistency of bank capital and lgqudsty,
constrains the bald-up of leverage and matunty nmusmatches, and introduces @pital
buffers above the monmmum remerements that can be dmwn upon in bad bmes The
framewnrk ncludes an intemat onally harmonized leverage ato to serve ag a backstop to
the nsk-bassd capital mearures. With this, we have achieved fr-reaching reform of the
global banking system. The new standards wall markedly reduce banks’ incentive to take
excesmye fighs, lower the licdibhood and severity of future crises, and enable banks to
withstand - wathout extmordimary government support — siresses of 3 magmtode
associated wath the recent financial aas. This wall result in a banking system that can
better suppodt stable sconomac growth We are commutted to adopt and implement fully
these standards within the agreed timeframe that ig consistent with economic recovery
and finanaal stablity. The new famework will be tanslated mfo our natonal laws and
regulations, and wall be implemented starting on Jaouary 1, 2013 and fully phazed in by
Jamary 1, 2019

30 We reafismed our wiew that no Ben showld be too Big of loo complicated to Bl and tat
taxpayers should not bear the costs of resolution.  We endorsed the policy frameworte,
work processes, and tmelines proposed by the FSB to reduce the morsl hazard nsks
posed by systemically important finandal institutions (SIF1s) and address the too-big-to-
fail problem This requires a multi-prongsd famework combiung a resolution
framewnrk and other measures bo ensore that all financial institutions can be resolved
mfely, quddy and wathout destabilizing the Gnancial system and expomng the tazpayers
1o e sk of less, & requirement that SIF[s and imtally in particular finan cal st hetons
that are globally systemic (G-5IFIs) should lawe higher loss absorbency capacity to
reflect the greater nsk that the fGilure of these firms poses to the global Gnancial system;
more infensve supernisory oversighl, robust cors fnancal marke! infastructars to
reduce contagion nsk froon individual falures, and other supplementary prudential and
other requirements as determined by the national anthorities which may include, in some
droumstances, liqudity surcharges, tighter large exposuwre restnchions, lewes and
structural meanges. [n the context of loss absarbency, we encourage further progress on
the feambility of contingent capital and other instruments. We encouraged the FSB,
BCHS and other relevant bodies to complete their remaaning work in accordance wath the
endorsed work processes and bmelines in 2011 and 2012

31. Inaddition, we agreed that G-50F1s should be subject to 8 sustained process of mandatory
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Policy Measures to Address
Systemically Important Financial Institutions
1. Af recent Summits, G20 Leaders asked the FSB to develop a policy framework to
address the systemic and moral hazard risks associated with systemically important
financial institutions (SIF1s).

processes for its implementation. The development of the critical policy measures
that form the parts of this framework has now been completed. Implementation of
these measunes will begin from 2012, Full implementation 13 targeted for 2019,
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4. Addressing the “too-big-to-fil" problem requires a multipronged and integrated set
of policies. Accordingly, the policy measures we have agreed comprise:

i) A new international standard, as a point of reference for reform of our national
resolution regimes, setting out the responsibilities, instruments and powers that
all national resolution regimes should have o enable authorities 10 resolve
failing fimancial firms in an orderly manner and wathout exposing the laxpayer
1o the risk of loss ('FSB Key Attributes of Effective Resolution Regimes');

One cannot help but laugh at the Orwellian doublespeak slogans used by the architects of
this new regime.

To address the problem of “systemically important” banks, “without exposing the taxpayer
to the risk of loss,” our puppet politicians have agreed to confiscate ... the savings of
taxpayers.

You may be thinking that this excerpt from an FSB press release does not prove that the
G20 have specifically agreed to confiscation of bank deposits. And you would be correct.

As with all such schemes, it is not intended that the public will easily discover what has been
planned. You have to wade carefully through all the verbose (and deliberately obtuse)
technocrat-ese, and cross-reference the supporting documents (and their annexes), in order
to discover just what our G20 attendee politicians - geniuses like “World’s Greatest
Treasurer” Wayne Swan - have actually signed up to.

And to find the smoking gun.

One with the word B A I L - | N stamped clearly on its barrel.

First, in the FSB press release of 4 Nov 2011 we are told that the G20 allegedly “asked the
FSB to develop a policy framework to address the systemic and moral hazard risks
associated with systemically important financial institutions (SIFIs).”
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Next, in Seoul 2010, “G20 leaders endorsed this framework and the timelines and processes
for its implementation.”

That framework is set out in the FSB’s “Key Attributes of Effective Resolution Regimes for
Financial Institutions” (pdf).

In the preamble of that document, we learn that one of the objectives is to make it possible
for “unsecured and uninsured creditors to absorb losses.” Meaning, if your savings are not
covered by some form of government guarantee or federal insurance (for all that is worth) -
or if, as in Australia, the government bank deposits guarantee is limited to an amount
significantly less than (ie, 1/10th) the total of actual bank deposits held by the public - then
your bank account can be made to “absorb losses”. And as we will see shortly, this can be
done entirely without your consent -

CLICK TEXT EXCERPTS BELOW TO ENLARGE

Preamhble

The objective of an effective resolution regime 15 10 make feasible the resolution of financial
institutions without severe systemic disraption and without exposing taxpayers 1o loss, while
prodecting vital economic functions through mechanisms which make it possible for
sharcholders and unsecured and uninsured creditors to absorb losses in a manner that respects
the hierarchy of claims in liquidation.

In the sub-points of the preamble, we see that G20 governments are expected to “have in
place a recovery and resolution plan (“RRP”) ... containing all elements set out in Annex IIl.”

13 The resolution regime should require that at least all domestically incorporated
global SIFIs ("G-SIFIs"):

(i) have in place & recovery and resolution plan (“RRF"), including a group
resolution plan, comaining all elements set out in Annex I (see Key Auribune
1

Each jurisdiction is required to set up a “Resolution authority”, which is to be “responsible
for exercising the resolution powers over firms...” -
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2 Resolution authority

11 Each jurisdiction should have a designated administrative authority or authorities

“This should not apply where jurisdictons are subject 0 a hinding obligation io respect resolution of financial instinnioe
ender the suthority of the Boime jurisdiction {lor cussmple, e EL Winding up sl Rocegasisetion Dirctives),
Y Fm |h|: |:»|.=l'|:la'«'u:tl.»|'1-k'L I:Inrl.w:ﬂl Ihr term “financial market infrasirecions™ is defised ax ~a muliilaieml syses among
g the operator of the syslem, used for B perposes of seconding, clearisg, or
senllru pm-rn:rm secarities, derivatives, of oter finapcial ramactkns, F inchides PRYMERL Sy5iems, comnal seowites
e (08, L= h ayslems (R55a), cenlral counterpanies (OCPY), s made reposiories (TR}
SIELI'niS IOSC) - Consslinoree report on Principies for financial market infrassructoees - March 200 1.

' CPSS and OS00 ane underiakisg joint work on moovery and mesolutios jsvees for FMIs. On secovery, Sis incledes
reviewing ex ante loss-sharing rules. On ressdution, this includes o review of whether specific resolation amargements for
FMls are noeded, IF, Based on their findings, the FEB concludes thal specisd msoloion armapemesis for Fills s
required., it will, with the Imvolvement of CPSS and 0500, review wiics Key Amribates specifically spply to FMils and
whether further specific pewers e i he iscorporated in the Key Aliribeses o address e resnlution,

5

responsible for exercising the resolution powess over firms within the scope of the
resolution regime (Cresolution awthority™), Where there are multiple resolution
authorities within a jurisdiction their respective mandates, roles and responsibilities
should be clearly defined and coordinated.

The Resolution authority’s powers are most interesting. For example, we can all applaud the
idea that such an authority could (not that they actually would) “claw-back” bankers’
bonuses -

General resolution powers

iz Resolution authosities showld have ar thelr disposal @ broad range of resolution
powers, which should include powers w do the following:
(i) Remove and replace the senbor management and directors and recover monies
from responsible persons, including claw-back of variable remuneration;
(ii} Appoint an administrator 1o take control of and manage the affected finm with
the objective of restoring the firm, or parts of its business, 1o onpoing and
sustainable viability;

What is of serious concern though, is its power to “transfer or sell assets and liabilities, legal
rights and obligations, including deposit liabilities and ownership in shares, to a solvent third
party,” ... without consent -

(vi) Transfer or sell asseis and liabilities, legal rights and oblipations, including
deposit liabilities and ownership in shares, to a solvent third party.

notwithstanding any requirements for consent or novation thar would otherwise
apply (see Key Auribute 3.3);

This is confirmed in Key Attribute 3.3, where it is clearly stated that any transfer of a bank’s
assets or liabilities (ie, deposits) by the authority “should not require the consent of any
interested party or creditor to be valid”, and, that any such action will not be deemed a
“default” of the bank’s legal obligations -
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Trandfer of assets and Habilities

3a Resolution suthorities should have the power to transfer selected assets and liabilities
of the failed firm w a thied party instmtion o to a pewly cstablished bridge
instituticon. Any transfer of assets or lizhdlities should not:

(i) require the consent of any ineresied party or creditor 1o be valid; arnd

(i)  constitube & defzull or lermination event in relation 1o any obligation relating o
such assets or Habilities or under any contract 1o which the: failed firm is a party
(see Key Attribute 4.2).

Now if you are still sceptical that all this means the G20 have specifically agreed to a new
regime that might include provisions for a Cyprus-style “bail-in” using depositors’ savings,
then perhaps it is because you - like me - would be looking for this exact phrase in order to
be fully convinced.

Yes, it is there.

Lucky number (ix) in the “powers” (page 7-8) of the Resolution authority that each of the
G20 governments agreed to establish, back in 2010 -

(ix) Carry owt bail-in within resolution as a means w achieve or help achieve
continuity of essential functions either (i) by recapitalising the entity hithero
providing these Tunctions that is no longer viable, or, altematively, (i) by
capitalising a newly established entity or bridge institution to which these
functions have been transfermed following closure of the non-viable firm (the
residual business of which would then be wound up and the firm liquidated)
(see Key Artribute 3.5);

Note that not only can the Resolution authority use a “bail-in” to support “continuity of
essential functions” of a failing bank; it can also do so in order to finance the setting up of a
new third party or “bridge” institution, into which the failed (“non-viable”) bank’s assets or
liabilities (ie, your savings) can be transferred. Not so you can get your money back, but for
the purpose of “capitalising” the new institution.

At that other elite lucky number (xi), we see another power; to shut banks, suspend
payments to customers (except for payments to “central counterparties”, ie, to central
banks, quelle surprise), and impose a “stay” on actions by creditors (eg, deposit holders) to
“collect money” -

(ki) Impose a moratorum with a suspension of payments 1o unsecured creditors
and customers (except Tor payments and propery transfers 1o oentral
counterparties (CCPs) and those entered into the payment, clearing and
seitlements systems) and a stay on creditor actions to attach asseis or otherwise
collect money or property from the firm, while protecting the enforcement of
clipible netting and collaicral agrecments; and

You may have noticed that the “bail-in” power at (ix) referenced Key Attribute 3.5. There,
we see that the power to carry out a bail-in “should” (how comforting) be performed “in a
manner that respects the hierarchy of claims in liquidation.” This no doubt will reassure the
more gullible reader that there is nothing nefarious in this plan; that it is clearly intended
that the traditional hierarchy of claims in a bank insolvency would be respected -
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Bail-in within resolution
is Powers to carry out bail-in within resolution should enable resolution authoritles to:

(i3 write down in @ manner that respects the kerarchy of claims in liquidation | see
Key Arribute 5.1) equity or other instruments of ownership of the firm,
unsecured and uninsured creditor Claims 10 the extent pecessary 1o absorb the
losses; and 1o

(ii} convert inlo equity or other instruments of ownership of the firm under
resolution (or any swccessor in resolution or the parent company within the
same jurisdiction), all or parts of unsecured and uninsured creditor claims in &
manncr that respects the hierarchy of claims in liquidation;

{iii} wpon eniry imto resolution, convert or write-down any contingent convertible
or contractual ball-in instruments whose terms had ot been triggered prior 1o
entry into resolution and trear the resulting instruments in line with (1) o (5).

So, what exactly is the “hierarchy of claims” under this new FSB-dictated regime? Again we
have to refer to another section (Key Attribute 5.1) to find the answer. Which does indeed
appear to support the traditional hierarchy of claims. Except for this stunning caveat -

5. Safeguards
Respect of creditor herarchy and “no creditors worse off™” principle

51 Resolution powers should be exercised in a way that respects the hicrarchy of claims
while providing flexibility to depart from the general principle of equal (pard passu)
treatment of creditoss of the same class, with transparency about the reasons for such
deparmres, if necessary 10 contain the polential systemic impact of a firm's failure or
o maxirmise the value for the benelil of all ereditors a8 a whole, In particular, equity
should absorb bosses first, and no loss should be imposed on senior debt holders until
subordinated debt (including all regulatory capital instruments) has been written-off
cntirely (whether or not that loss-absorption through write-down is accompanicd by
conversion o equity).

It is worth repeating -

“Resolution powers should be exercised in a way that respects the hierarchy of
claims while providing flexibility to depart from the_general principle of equal
(pari passu) treatment of creditors of the same class...”

Moral relativism at its finest.

This is what has happened in Cyprus. While the final details are still evolving as to exactly
how much Cypriot depositors holding more, or less, than €100k will have stolen from them,
what is clear is that this FSB template for bail-ins in G20 nations or “jurisdictions” (EU), is
the one being followed.

What is also clear, especially in light of recent revelations that Canada has expressly
identified “bail-in” procedures in their 2013 Budget, is that all Western governments have,
unbeknown to their citizens and without their consent, agreed to the imposition of the same
new regime for managing insolvent banks.

A regime devised, and dictated by, an unelected central body.

Feel free to check these documents for yourself, here (pdf) and here (pdf).
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Are you wondering who and what is the Financial Stability Board?
According to their website:

The FSB has been established to coordinate at the international level the work of
national financial authorities and international standard setting bodies and to develop
and promote the implementation of effective regulatory, supervisory and other financial
sector policies. It brings together national authorities responsible for financial stability in
significant international financial centres, international financial institutions, sector-
specific international groupings of regulators and supervisors, and committees of
central bank experts.

A list of institutions represented on the FSB can be found here .

The FSB is chaired by Mark Carney, Governor of the Bank of Canada. Its Secretariat is
located in Basel, Switzerland, and hosted by the Bank for International Settlements.

A kind of “super regulator”. Chaired currently by a Goldman Sachs man. With membership
comprising the central bankers, treasury department heads, and prudential regulators of 24
nations, along with the IMF, World Bank, and a cavalcade of others.

Including - and “hosted by” - the central bank of central banks.
The Bank for International Settlements (BIS).

According to its Articles of Association, the FSB is also funded by the BIS -

Article 7 Funding and Resources

The Association will be fundad by the Bank for Intemational Setlerments (BIS) on
the basis of and in accordance with the lerms of a renewable “Multi-Year Funding
Agreament” and by voluntary contributions from Meambers.

According to its updated Charter (pdf), the FSB received its original mandate from the
central bankers and Finance Ministers of the G7 nations in 1999.

It then received a “broadened mandate” from the “Heads of State and Government of the
Group of Twenty” at a meeting in London on April 2, 2009 -

CLICK TEXT EXCERPTS BELOW TO ENLARGE


http://www.financialstabilityboard.org/about/overview.htm
http://www.financialstabilityboard.org/about/fsb_members.htm
http://barnabyisright.com/2013/03/01/bank-of-england-governor-lends-support-for-my-theory/
http://en.wikipedia.org/wiki/Mark_Carney
http://www.financialstabilityboard.org/about/fsb_members.htm
http://www.financialstabilityboard.org/about/fsb_members.htm
http://barnabyisright.files.wordpress.com/2013/03/screen-shot-2013-03-31-at-7-43-57-pm.png
http://www.financialstabilityboard.org/publications/r_120809.pdf

(1}

FINANCIAL
FS B ATARILITY
BOARD

June 2012

Charter of the Financial Stability Board'

Having regard 1o:

the initial mandete given 1o the Financial Stability Forum by the Finance
Ministers and Central Bank Governors of the Group of Seven (20 February
1999y,

(2

the broadened mandste given by the Heads of State and Government of the
Group of Twenty (London Summit, 2 Apnl 2009, “Declaration on
Strengthening the Financial System’™),

(3

(4

(5)

(5)

the call of the Heads of State and Government of the Group of Twenty to
re-zstablish the Financial Stability Board “with a stronger institutional basis and
enhanced capacity” (London Summit, 2 Apnl 2009, “Declaration on
Strengthening the Financial System™);

the Financial Stability Board Charter of 25 Seplember 2009 and the
endorsement by the Heads of State and Government of the Group of Twenty of
the institutional strengthening of the FSB through s Charter (Pittsburgh
Summit, 25 September 2009);

the affirmation by the Heads of State and Government of the Group of Twenty
of the FSB's role in coordinating at the intcmational level the work of national
financial authorities and international standard setting bodies in developing and
promoting the implementation of effective regulatory, supervisory and other
financial sector policies in the interest of global financial stability (Seoul
Summit Leaders” Declaration, 12 November 2010 ); and

the call of the Heads of State and Government of the Group of Twenty to
strenpthen FSB's capacity, resources and governance through establishment of
the F5B on an enduring organisstional basis (Cannes Summit, 4 November
2011, Cannes Summit Final Declaration);

Recognising the need to promote financizl stability by developing strong regulasory,
supervisory and other financial-sector policies, and fostering a level playing field
through coherent policy implementation across sectors and jurisdictions;

Wie, the Members of the Financial Stability Board hereby amend and restate the
original Chaner of 25 September 2009 in the following manncs:

At the same meeting, another now-infamous Goldman Sachs alumnus and current President
of the European Central Bank, Mario Draghi, was appointed Chairman of the FSB -

A manouncsd in e G Lasden Summil of Agdl 2000, the sxpanded] FEF was re-arisbinhed e Firencsl Sshilly Bosrd [FS8) with 8§ bosdesed masdsls in promols firencisl visbily

(=t Ta

'Thisﬂmln:,mmmhdndrmMmmhml by 1he Heads of Stale and Govermment of the
Group of Twonty at their Los Cabos Summit an 19 Jane 2012,

FEFFSA Charpensons sans i1 8 monal capacty, Follewing i 2 Be of formar and aument chain:

F5F Craipansns

» Brdww Ccost, Ganersl Mansger of B Bask for inisrmational SeSersents (1959 - 2000]
« Fisges WFEpLE0N. Vioh Chiaimmas of e Boird of Sovermons of e Fodine Sessnes Sysun (2000 - 30061
= i Draghi, Govemor of e Banes o Laka (2003 - 2009)

F5S Chairpanas

» Maris Oraghi, Govemor of e Sascs o Eaka (009 - 2011)

e

So... the hapless G20 heads of government, panicking in the midst of the GFC, gave the
fonts of central banking wisdom at the FSB a “broadened mandate”, and “asked” them “to
develop a policy framework to address the systemic and and moral hazard risks associated

LD
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with systemically important financial institutions”, did they?

And under the consecutive chairmanships of Goldman Sachs men, these unelected bankers
and bureaucrats - not one of whom warned of the approaching GFC - devised this “bail-in”
policy for the whole of the G20, to solve the problem of Too-Big-To-Fail banks?

As the Machiavellian-minded so often say:

“Never let a good crisis go to waste”
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